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Independent Auditors’ Report

To the shareholders and management of

United Bank of Albania Sh.a.
Tirana, 16 April 2010

Report on the Financial Statements

We have audited the accompanying financial statements of United Bank of Albania Sh.a. (“the
Bank”), which comprise the balance sheet as at 31 December 2009, and the income statement,
statement of changes in equity and cash flow statement for the year then ended, and a summary
of significant accounting policies and other explanatory notes. The financial statements of the
Bank as at and for the year ended 31 December 2008, were audited by another auditor whose
report dated 15 April 2009, expressed an unqualified opinion on those statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with the “Reporting Methodology and Content of Financial
Reporting” pursuant to Article 47 of the Banking Law. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatements, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with relevant ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting principles used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

KPMG Albania Sh.p.k., an Albanian limited liability company and
a member tirm of the KPMG network of independent member
tirms atfiliated with KPMG International Cooperative ("'KPMG
International®), a Swiss entity.


mailto:al-office@kpmg.com
http://www.kpmg.al

Basis for Qualified Opinion

As described in Note 5 to the financial statements, the Bank has classified loans to certain
customers with a net carrying amount of Lek 944 million by taking into account debt repayment
after the end of year, collateral and other repayment sources of the borrowers and considered
that certain overdue amounts related to temporary difficulties of the borrower. If the criteria as
prescribed in the Bank of Albania Regulation No. 52 (amended), dated 14 July 2004 had been
strictly applied for amounts outstanding at 31 December 2009; these exposures would have been
downgraded to lower categories and the Bank would have made additional provisions of
approximately Lek 513 million. Had such losses been provided for, the effect as of 31
December 2009 would have been to increase the accumulated losses and to reduce the carrying
amount of due from financing activities by Lek 513 million. Additionally, the loss for the year
would have been increased by Lek 513 million.

Qualified Opinion

In our opinion, except for the effect on the financial statements of the matter described in the
Basis for Qualified Opinion paragraph, the financial statements give a true and fair view of the
financial position of the Bank as at 31 December 2009, and of its financial performance and its
cash flows for the year then ended in accordance with the “Reporting Methodology and Content
of Financial Reporting” pursuant to Article 47 of the Banking Law.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 1.(b) to the financial statements
which describes that the Bank has incurred losses during the last three financial years. As a
result of these losses, the regulatory capital as at 31 December 2009 has decreased to Lek 976
million. An injection of additional capital, in accordance with the Bank of Albania regulations,
is imperative in order to meet minimum capital requirements, to limit the risks from significant
exposures and to continue operations. Note 25 to the financial statements describes
Management plans to meet required capital levels.

KPMG Albgnia Snpk

KPMG Albania Sh.p.k.
“Deshmoret e Kombit” Blvd.
Twin Towers Buildings
Building 1, 13th floor
Tirana, Albania
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United Bank of Albania Sh.a.
Balance sheet as at 31 December 2009

(Amounts in Lek)

Assets
Cash and balances with Central Bank

Due from banks and other financial institutions

Due from financing activities

Fixed assets

Assets acquired through legal process
Other assets

Total assets

Liabilities and shareholders’ funds
Liabilities
Due to banks and other financial institutions
Due to customers
Statistical provision
Other liabilities
Total liabilities

Shareholders’ funds
Share capital
Translation reserve
Statutory reserve
Accumulated losses
Loss for the Year

Total shareholders’ funds

Total liabilities and shareholders’ funds

Notes

00 N N AW

10

11

12
12
12

31 December 2009

1,011,846,298
1,301,291,676
1,979,454,793

31 December 2008

831,817,556
1,460,841,529
1,921,331,424

333,306,458 339,583,795
57,549,680 55,397,740
55,911,248 55,893,887

4,739,360,153 4,664,865,931
51,138,176 46,796,499
3,502,892,742 3,518,092,743
23,672,737 30,578,758

114,089,775 29,552,234

3,691,793,430 3,625,020,234

1,757,603,789
(543,398,294)
64,104,767
(138,347,420)
(92,396,119)

1,757,603,789
(643,515,439)
64,104,767
(44,755,017)
(93,592,403)

1,047,566,723

1,039,845,697

4,739,360,153

4,664,865,931

The balance sheet is to be read in conjunction with the notes to and forming part of the financial

statements set out on pages S to 26.

The financial statements were authorised for release by the Board of Directors on 4 February 2010 and

signed on its behalf by:
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United Bank of Albania Sh.a.

Income statement for the year ended 31 December 2009
(Amounts in Lek)

Notes 2009 2008
Income
Income from banks and other financial
institutions 36,151,591 75,123,172
Income from financing activity 202,737,734 196,024,670
Income from securities 13 - 1,704,557
238,889,325 272,852,399
Other income
Income from bank commissions 32,899,597 29,323,464
Foreign exchange gain/(loss), net 17 8,877,782 (1,199,838)
Other income 14 8,691,453 18,862,360
50,468,832 46,985,986
Total income 289,358,157 319,838,385
Expenses for clients interest (139,843,916) (135,713,272)
Net income 149,514,241 184,125,113
Provisions for losses from loans 5 (17,525,801) (52,543,920)
Statistical provisions 5 5,827,976 (10,268,638)
Depreciation 6 (34,685,221) (26,143,980)
Personnel expenses 15 (106,190,075) (90,483,923)
Rent (17,677,318) (16,364,667)
Other administrative expenses 16 (71,569,921) (70,412,436)
Tax and other penalties (90,000) (11,499,952)
Total operating expenses (241,910,360) (277,717,516)
Loss before tax (92,396,119) (93,592,403)
Tax on proﬁt‘ 18 - -
Loss of the year (92,396,119) (93,592,403)

The income statement is to be read in conjunction with the notes to and forming part of the financial

statements set out on pages 5 to 26.



United Bank of Albania Sh.a.

Statement of cash flows for the year ended 31 December 2009
(Amounts in Lek)

2009 2008
Cash flows from operating activities Note
Loss for the year (92,396,119) (93,592,403)
Adjustments for non cash items:
Depreciation 34,685,221 26,143,980
Depreciation of leasehold improvements 1,352,490 2,361,318
Provision for loans and statistical provision 11,697,825 62,812,558
Foreign exchange - translation reserve 100,117,145 63,665,273
Tax related penalties - 11,848,266
Interest income (238,889,325) (272,852,399)
Interest expense 139,843,916 135,713,272
(43,588,847) (63,900,135)
Changes in operating assets and liabilities:
Increase in due from financing activities (40,434,863) (163,681,502)
Increase in other assets (3,521,794) (7,816,117)
Decrease/(Increase) in due from other banks 451,868,876 (147,796,191)
Decrease in due to customers (23,572,300) (392,064,850)
Increase in other liabilities 84,537,540 3,653,612
468,877,459 (707,705,048)
Interest received 214,259,535 258,866,295
Interest paid (131,458,856) (130,927,601)
Income tax paid - (1,360,000)
Net cash from/(used in) operating activities 508,089,291 (645,026,489)
Cash flows from investing activities
Decrease in investment securities 13 - 84,117,777
Purchases of fixed assets 6 (28,407,884) (72,899,679)
Net cash (used in)/provided by investing activities (28,407,884) 11,218,098
Cash flows from financing activities
(Decrease)/increase in due to banks 4,328,918 (60,488,459)
Net cash provided by/(used in) financing activities 4,328,918 (60,488,459)
Net increase/(decrease) in cash and cash equivalent 484,010,325 (694,296,850)
Cash and cash equivalents at beginning of the year 1,005,473,199 1,699,770,049
Cash and cash equivalents at the end of the year 19 1,489,483,524 1,005,473,199

The statement of cash flows is to be read in conjunction with the notes to and forming part of the

financial statements set out on pages 5 to 26.
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United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009
(Amounts in Lek unless otherwise stated)

1. Introduction

(a) General

United Bank of Albania (hereinafter “the Bank” or “UBA”) was established in Albania to carry out
banking operations in accordance with Albanian laws and Islamic laws and principles. The Bank’s
activities include acting as manager, on a trustee basis, of funds invested in accordance with Islamic
laws and principles. The Bank is subject to Law no. 9662 “On Banks on the Republic of Albania”,
dated 18 December 2006 and to supervision by the Bank of Albania.

On 5 November 1992, the Bank received the approval from the Bank of Albania for carrying out
banking operations. The registration procedures were completed on 1 July 1994, the incorporation date.
On 11 January 1999, pursuant to the Decision No.165, dated 11 December 1998 of the Bank of Albania,
the Bank obtained the license, “For continuing the banking activity in the Republic of Albania”, in
accordance with Law No.83635, dated 2 July 1998, “On banks in the Republic of Albania”.

The Bank was established by the National Commercial Bank of Albania (“NCB”), a state owned bank
and a group of Islamic investors. The shareholding structure was as follows:

National Commercial Bank of Albania 40%
Shamil Bank 20%
Islamic Development Bank Jeddah (“IDB”) 15%
Dallah Albaraka Holding Co 10%
Other investors 15%

Following the privatization of NCB in 2000, 40% of the shares in UBA were transferred to the Ministry
of Finance of Albania.

On 30 March 2009, the Bank changed its shareholding structure through the sale of the shares that the
Ministry of Finance of Albania owned in UBA to IDB. Following the sale of shares, the new
shareholding structure was as follows:

Islamic Development Bank Jeddah (“IDB”) 55%
Shamil Bank 20%
Dallah Albaraka Holding Co 10%
Other investors 15%

The Head Office of the Bank is located in Tirana. Currently, the Bank has an Albanian network of 4
branches located in Tirana, Shkodra, Fier and Durres and 2 agencies located in Tirana. As at 31
December 2009, the Bank employs 71 staff (2008: 76 staff), including 3 expatriate senior managers
(2008: 3 expatriate senior managers).

(b) Management assessment of the ability to continue as going concern

The Bank has incurred losses during the last three financial years. As a result of these losses, the
regulatory capital as at 31 December 2009 has decreased to Lek 976 million (see note 12). The
minimum required capital is Lek 1 billion. Had the Bank accounted for an additional provision as
required by the regulations of the Bank of Albania, of Lek 513 million (see note 5), the regulatory
capital would decrease to approximately Lek 463 million.

An injection of additional capital, in accordance with the Bank of Albania regulations, is imperative in
order to meet minimum capital requirements, to limit the risks from significant exposures and to
continue operations.

Management has made an assessment of the additional capital requirements under various
performance scenarios. Capital requirements will be presented shortly to the shareholders’ meeting.

Management expects the approval and payment of the required additional amount of capital in due
time and believes that its ability to continue as going concern will not be impaired.



United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009
(Amounts in Lek unless otherwise stated)

2. Significant accounting policies
(a) Statement of compliance

These financial statements have been prepared in accordance with the “Reporting methodology and
content of financial reporting” (“Financial Reporting Methodology” or “FRM”) approved from the
Supervisory Council of Bank of Albania on 24 December 2008. The FRM was approved for
regulatory purposes, pursuant to the Article 47 of the Law No. 9662, dated 18 December 2006 “On
Banks in the Republic of Albania” (“Banking Law”).

The Bank has prepared these financial statements on a going concern basis because Management has
determined that it does not intend and will not be forced to liquidate the Bank (see note 1.(b)).

(b) Basis of preparation

The financial statements are presented in Albanian Lek and are prepared on the historic cost basis,
except for investment securities available for sale and assets acquired through legal process, which are
measured at fair value.

(c) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, balances with the Central Bank (except for the
statutory reserve) and balances with banks and other financial institutions with original maturities of
three months or less.

(d) Due from financing activities (Murabaha)

Murabaha and other receivables are stated in the balance sheet net of a provision for specific loan
losses. Murabaha and other receivable are similar to loans and advances to customers.

Provisions are created pursuant to regulation No. 52 (amended) of the Bank of Albania “On Credit
Risk Management” (the “Credit Regulation™) approved by the Supervisory Board on 14 July 2004.
The regulation requires the Bank to classify exposures into six risk categories.

For each risk category, the following minimum rates of provisions are applied:

Type of loans Days in arrears Provision rate
Standard 0 days 1%
Past Due 0-30 days 1%
Special Mention 31-90 days 5%
Substandard 91-180 days 20%
Doubtful 181-365 days 50%
Lost ‘ Over 365 days 100%

Loans and advances to customers are reported net of provisions for specific loan losses for loans
classified as substandard, doubtful and lost. Provisions created for possible losses on loans classified
as standard, past due and special mention are classified as statistical provisions on the liabilities side
of the balance sheet.

(e) Investment securities

Held-to-maturity securities

Investment securities held-to-maturity are booked at the purchase price, with interest accrued for the
coupons to be paid. Any discount or premium paid on the nominal value at the moment of the
purchase is accrued to the payment date of the bond’s capital. Those securities are considered to be
investment held-to-maturity as the Bank has the intention of holding them on a long-term basis, in
principle until maturity.

A provision is booked where there is a strong likelihood of the Bank not holding these securities until
maturity because of new circumstances or if there is a risk of default by the issuer of the securities.



United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009
(Amounts in Lek unless otherwise stated)

2. Significant accounting policies (continued)
(e) Investment securities (continued)
Investment securities available-for-sale

Investment securities available-for-sale, are booked at the market price, with interest accrued for the
coupons to be paid. Any discount or premium paid on the nominal value at the moment of the transfer
is accrued to the payment date of the bond’s capital. Investment securities available-for-sale after
initial recognition are re-measured at fair value. Losses arising from change in the fair value of such
available-for-sale investments are included in net profit or loss for the period when they arise. Those
securities are considered to be investments available-for-sale as the Bank has the intention of reselling
them before their maturity.

® Fixed assets

Fixed assets are stated at cost less accumulated depreciation, which is calculated on a straight-line
basis over the estimated useful lives of the assets. The estimated useful lives for the current and
comparative period are as follows:

e Buildings 20 years
e  Motor vehicles S years
e  Office equipment 5 years
e Computers and electronic equipment 4 years
o Furniture and fixtures 5 years
¢ Intangible assets 2 years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate. Estimates in respect of certain items of property and equipment were revised
in 2008. In the previous years the depreciation was calculated using the declining balance method.

Leasehold improvements are included in other assets as “Expenses to be amortized over years” and
are depreciated over five years.

(g)  Assets acquired through legal process

Assets acquired through legal process include collaterals of unrecoverable loans, the ownership of
which was taken by the Bank. These assets are held as investment properties and are reappraised on a
regular basis with reference to the market prices. The carrying amount of these assets approximates
their current market value.

(h)  Due to ¢ustomers

Due to customers principally include special investment deposits, where the depositors instruct the
Bank to invest the funds in specific investments or on predetermined terms. These deposits are
invested by the Bank in its own name under the terms of specific Mudareb contracts entered into with
the depositors. These special investment deposits, which are classified within due to customers, share
the direct profit or losses of their respective investments once realised and do not, otherwise, share the
Bank’s profit or loss.



United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009
(Amounts in Lek unless otherwise stated)

2. Significant accounting policies (continued)
(i) Customers’ share on profit

The Bank’s profit is allocated to the depositors and shareholders in accordance with the Islamic Sharia
principles using the main pool method. Payments are made to the depositors and charged to the
account of customers’ share in profits in accordance with the contractual maturities of the
investments.

G) Revenue recognition

Income from banks and other financial institutions
Income from banks and other financial institutions is recognized on the accrual basis,

Murabaha contracts
Income from Murabaha contracts is recognized on the accrual basis.
Fee and commission income

Fee and commission income arises on financial services provided by the Bank including cash
management services, brokerage services and investment advice. Fee and commission income is
recognized when the corresponding service is provided.

(k) Taxation

The Bank determines taxation at the end of the year in accordance with the Albanian tax legislation.
In 2009, tax on profit is equal to 10% (2008: 10%) of the taxable income. Taxable income is
calculated by adjusting the statutory profit before taxes for certain income and expenditure items as
required under the Albanian law. The statutory profit is based on the financial records kept by the
Bank for regulatory purposes in accordance with FRM and may differ significantly from the IFRS
reported financial position.

® Foreign currency transactions

Transactions in foreign currencies are translated at the foreign exchange ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date
are translated to the measurement currency at the foreign exchange rate ruling at that date. Foreign
exchange differences arising on translation are recognised in the statement of income and
expenditures. Non-monetary assets and liabilities denominated in foreign currencies are translated to
measurement currency at foreign exchange rates at the dates of transactions.

Share capital is treated as a monetary item and revalued in accordance with the policy noted above.
According to the Bank of Albania regulation, capital in foreign currency should be accounted for at
the exchange rate on the date of the transaction on the face of the balance sheet and a “translation
reserve” created in equity that represents the difference between the period end and historical Lek spot
rate used to record the foreign currency share capital.

The applicable exchange rates (Lek to foreign currency unit) for the main currencies were as follows:

31 December 2009 31 December 2008

e USD 95.81 87.91
EUR 137.96 123.8
e GBP 154.64 127.66

(m) Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.



United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009
(Amounts in Lek unless otherwise stated)

— 3. Cash and balances with Central Bank
Cash and balances with Central Bank are detailed as follows:

— 31 December 2009 31 December 2008

Cash on hand 367,110,653 456,885,490

— Balances with Central Bank:
Current accounts 302,028,607 35,885,090
Statutory reserve 342,547,782 338,847,576
- Remuneration of the statutory reserve 159,256 199,400
644,735,645 374,932,066
1,011,846,298 831,817,556

In accordance with the Bank of Albania’s requirement relating to the deposit reserve, the Bank should
maintain a minimum of 10% of customer deposits in Albania with the Bank of Albania as a statutory
reserve account, which during the month can be decreased to 60% of this level, provided that the
monthly average is maintained.

4. Due from banks and other financial institutions

Due from banks and other financial institutions is detailed as follows:

31 December 2009 31 December 2008

a) By type:
Call/current accounts 379,382,256 243,475,539
Term investments 910,391,711 1,194,225,924
Accrued income 11,517,709 23,140,066
1,301,291,676 1,460,841,529
b) By geographical distribution:
Resident 5,411,658 1,769,160
Non-resident 1,295,880,018 1,459,072,369
1,301,291,676 1,460,841,529
¢) By original maturity:
Less than one month 775,695,075 372,586,369
More than one and less than three months 44,649,189 140,116,250
More than three and less than six months 193,596,920 172,901,990
More than six months and less than 1 year 287,350,493 775,236,920
1,301,291,676 1,460,841,529

Term investments represent funds invested by the Bank through financial institutions, acting as agents
of the Bank. The agents invest the Bank’s funds in instruments selected by them, including
commodities and pay the profit generated there-from as per the return estimated by them in
accordance with the offer made to the Bank for every investment.



United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009

(Amounts in Lek unless otherwise stated)

5. Due from financing activities

Amounts due from financing represents credits extended under the Murahaba method of transacting
finance. The Murabaha balances as of 31 December 2009 and 2008 are detailed as follows:

31 December 2009

31 December 2008

739,409,914
1,365,676,041

Short term investments
Medium term investments

676,487,039
1,377,115,520

2,105,085,955

2,053,602,559

Accrued income 58,992,113 22,699,763

Total 2,164,078,068 2,076,302,322

Provisions on substandard, doubtful and loss

financing activities (184,623,275) (154,970,898)
1,979,454,793 1,921,331,424

Short term investments represent credits with a maturity of 12 months or less, and medium term

investments represent credits with a maturity of five years or less.

Movements in the provisions for substandard, doubtful and loss financing activities are as follows;

2009 2008
Balance at 1 January 154,970,897 99,338,320
Net charge for the year 17,525,801 52,543,920
Foreign exchange effects 12,126,577 3,088,658
184,623,275 154,970,898

Movements in the provisions for standard, past due and special mention financing activities are as

follows:

2009 2008
Balance at 1 January 30,578,758 20,015,589
Net (reversal) / charge for the year (5,827,976) 10,268,638
Foreign exchange effects (1,078,045) 294,531
23,672,737 30,578,758

The Bank has classified loans to certain customers with a net carrying amount of Lek 944 million by
taking into account debt repayment after the end of year, collateral and other repayment sources of the
borrowers and considered that certain overdue amounts related to temporary difficulties of the
borrower. If the criteria as prescribed in the Bank of Albania Regulation No. 52 (amended), dated 14
July 2004 had been strictly applied for amounts outstanding at 31 December 2009; these exposures
would have been downgraded to lower categories and the Bank would have made additional

provisions of approximately Lek 513 million.

10
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United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009

(Amounts in Lek unless otherwise stated)

8. Other assets

Other assets are as follows:

31 December 2009

31 December 2008

Expenses to be amortized over years, net 3,255,381 4,379,331
Prepaid expenses 2,636,686 2,482,398
Prepaid income tax (see note 18) 30,582,569 30,582,569
Other assets 19,436,612 18,449,589

55,911,248 55,893,887

Other assets include an amount of Lek 11,970,315 (2008: Lek 10,843,135), which represents notary
and legal expenses for bad loans. The Bank expects to reimburse such amounts from the borrowers.

9. Due to banks and other financial institutions

Due to banks and other financial institutions are as follows:

31 December 2009 31 December 2008

Current accounts 92,534 179,707
Term deposits 51,031,365 46,615,274
Accrued Customer share on profit 14,277 1,518
51,138,176 46,796,499

At 31 December 2009 and 2008, term deposits represent deposits in USD from Credit Bank of
Albania, with a remaining maturity of less than one month.

10. Due to customers

Due to customers by type are detailed as follows:

31 December 2009

31 December 2008

Current accounts 641,970,300 948,458,060
Investment deposits 2,835,279,473 2,542,656,586
Accrued Customers’ Share on Profit 19,684,846 11,312,546
Other customer accounts 5,958,123 15,665,551
Total 3,502,892,742 3,518,092,743

Due to customers by currencies are as follows:

31 December 2009

31 December 2008

Current accounts:

In USD 168,815,632 431,585,997
In ALL 233,153,182 295,089,469
In EUR 233,359,897 217,494,975
In GBP 6,641,589 4,287,619

641,970,300 948,458,060

31 December 2009

31 December 2008

Investment deposits:

In USD 372,059,351 378,133,775
In EUR 768,112,373 539,573,211
In ALL 1,695,107,749 1,624,949,600

2,835,279,473 2,542,656,586
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United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009
(Amounts in Lek unless otherwise stated)

11. Other liabilities

Creditors and accrued expenses are as follows:

31 December 2009 31 December 2008

Remittances in transit 97,390,038 22,909,789
Accounts payable 11,542,790 2,442,405
Accrued expenses 5,156,947 4,177,710
Provision fund 22,330

114,089,775 29,552,234

Accounts payable include the net outstanding amount of payments and collections made by the Bank
to and from third parties, on behalf of tax authorities. These amounts relate to the activity of the Bank
as an agent of the tax authorities, either in the collection of taxes or in performing advance payments
for the budget. In addition, accounts payable include social insurance, taxes and cheques for collection
payable at year-end.

12. Shareholders’ funds
Share capital

As at 31 December 2009, the paid-up capital of the Bank amounts to USD 12,673,056 (2008: USD
12,673,056). The equivalent amount in Lek, translated with the exchange rate at the date of
transaction is Lek 1,757,603,789 (2008: Lek 1,757,603,789). The nominal value of the shares is USD
100 per share.

The latest increase in share capital, made in 2007 was registered at the National Registration Center
on 31 January 2008. Based on the Decision of the Bank’s Shareholders Assembly, dated 21 June
2007, the capital was increased by Lek 13,700,000 or USD 165,840, which represents the remaining
balance of net profit for the year 2006 after the use of an amount of Lek 9,208,829 to increase the
statutory reserves (see below). The capital increase was allocated to the existing shareholders in
proportion with their existing shares.

Statutory reserve

Statutory reserves of Lek 64,104,767 (2008: Lek 64,104,767) were created pursuant to Article 8 of the
Decision No. 51, dated 22 April 1999 of the Bank of Albania, which requires the appropriation of
20% of the net profit for the year, Article 213 of the Law No. 7638, dated 19 November 1992 “On
commercial companies” which requires the appropriation of 5% of the net profit, and the Bank’s
Statute, which requires the appropriation of 10% of net profit for the year.

The Bank has not increased these reserves in 2009 and 2008, because it has operated at a loss.

Translation reserve

The negative translation reserve of Lek 543,398,294 (2008: Lek 643,515,439) represents the exchange
rate difference between the equivalent of the capital in Lek, translated with the historical exchange
rate and the exchange rate at the end of the year. The movement in the translation reserve for the year
is recognized within “Foreign exchange gain/(loss), net” in the income statement.

Regulatory capital

The Bank monitors the adequacy of its capital using, among other measures, the rules and ratios
established by the Albanian regulator, the Bank of Albania (“BoA”), which ultimately determines the
statutory capital required to underpin its business. The regulation “On capital adequacy” is issued
pursuant to the Banking Law. The regulatory capital at 31 December 2009 was as follows:
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United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009
(Amounts in Lek unless otherwise stated)

12. Shareholders’ funds (continued)
31 December 2009

In Lek ‘000
Total shareholders’ fund 1,047,567
Deductible intangible assets (486)
Deductible portion of fixed assets (71,205)
Regulatory capital (see note 1 (b)) 975,876

13. Income from securities

In 2003, the Bank purchased a bond issued by the Islamic Development Bank with a nominal value of
USD 1,000,000 maturing on 12 August 2008. Upon maturity, the Bank received an amount of Lek
84,117,777, which was equal to the carrying amount of the bond at that date. The total income
received from this investment in 2008 was Lek 1,704,557.

14. Other income

Other income comprises the following:

2009 2008

Rental income - 600,000
Other banking income 8,691,453 17,921,860
Gain from sale of fixed assets - 340,500
8,691,453 18,862,360

Rental income relates to a building located in Fier acquired through legal process (see note 7). The

building was not rented after July 2008.

15. Personnel expenses
2009 2008
Expatriate staff 28,451,537 22,503,980
Local employees 52,287,430 51,708,323
Social insurance 8,777,176 9,765,529
Other costs and bonuses 16,673,932 6,506,091
106,190,075 90,483,923
16. Other administrative expenses
Other administrative expenses include the following;
2009 2008
Office expenses 13,130,720 14,138,964
Security expenses 10,683,300 11,129,800
Swift and Reuters 11,863,689 10,515,615
Telephone and electricity 7,192,953 6,645,339
Deposit Insurance 5,395,162 5,233,725
Board of Directors and Audit Committee 5,845,877 6,423,821
Professional services 6,237,044 3,636,314
Travel and transportation 4,089,092 3,451,381
Advertising, public relations & representation expenses 3,208,498 4,577,871
Depreciation of leasehold improvements 1,352,490 2,361,318
Fees, taxes and duties 1,635,492 1,227,419
Other expenses 935,604 1,070,869
71,569,921 70,412,436
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United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009
(Amounts in Lek unless otherwise stated)

17. Foreign exchange gain/(loss), net

Foreign exchange gain / (loss), net represent the effect of the change in foreign exchange rates on the
revaluation at year-end of the Bank’s foreign currency position, gains and losses from transactions in
foreign currencies and movements in revaluation of share capital during the year.

18. Taxation

The reconciliation between accounting loss and the tax base for the year ended 31 December 2009
and 2008 is detailed as follows:

2009 2008
Accounting Loss (92,396,119) (93,592,403)
Non-deductible expenses 18,828,999 33,738,663
Taxable loss (73,567,120) (59,853,740)

Tax expense at 10%

The movements in prepaid income taxes for the year ended 31 December 2009 and 2008 are as
follows:

2009 2008
Balance at 1 January (see note &) 30,582,569 41,070,835
Prepayments during the year - 1,360,000
Tax penalties charged in 2008 - (11,848,266)
Tax expenses - -
Balance at 31 December (note 8) 30,582,569 30,582,569

The Bank was not required and did not make any prepayment during 2009, because it has incurred
taxable losses in the previous two years.

Based on the Law No0.9228, dated 29 April 2004 ‘On accounting and financial statements’ (amended),
starting from 1 January 2008 the Bank must report in accordance with International Financial Reporting
Standards (‘IFRS’). However the tax law has not yet been amended to converge with the new reporting
requirements. A new tax law has been drafted; however the impact of this law on the financial
statements of the Bank is still uncertain.

19. Cash and cash equivalents

Cash and cash equivalents comprise the following:

31 December 2009 31 December 2008

Cash on hand (note 3) 367,110,653 456,885,490
Current account balance with Central Bank (note 3) 302,028,607 35,885,090
Due from Banks with maturities of less than one 775,695,075 372,586,369
month (note 4)

Due from Banks with maturities of more than one 44,649,189 140,116,250

and less than three months (note 4)

1,489,483,524 1,005,473,199
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United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009
(Amounts in Lek unless otherwise stated)

20. Commitments and contingencies

(i) Contingencies by type are as follows:

31 December 2009 31 December 2008

Assets

Facilities collateral 3,942,409,999 3,839,823,505
Liabilities

Unused part of the financing 81,735,000 28,428,000
Letters of credit 3,812,884 16,336,772
Guarantees 31,180,440 23,165,550

(i) Contingencies by geographic sector as of 31 December 2008 and 2007 are concentrated within
Albania.

Guarantees and letters of credit

Guarantees received from customers include cash collateral, mortgages, inventory and other assets
pledged in favour of the bank from its borrowers.

The Bank issues guarantees for its customers. These instruments bear a credit risk similar to that of
credits granted. Based on management’s estimate, no material losses related to guarantees outstanding
at 31 December 2009 will be incurred and thus no provision have been included in these financial
statements.

Legal

In the normal course of business the Bank is presented with legal claims; the Bank’s management is
of the opinion that no material losses will be incurred in relation to legal claims outstanding at 31
December 2009.

Lease commitments

The Bank has entered into non-cancellable lease commitments for all branches. Such commitments
for the years ended 31 December 2009 and 2008 are composed as follows:

31 December 2009 31 December 2008

Less than one year 19,129,249 15,557,900
Between one and five years 38,153,932 30,013,275
57,283,181 45,571,175

The Bank has rental agreements for all its branches.
21. Funds under management

Funds under management by type are as follows:

31 December 2009 31 December 2008
Managed funds 2,835,279,473 2,542,656,586

Managed funds represent funds belonging to customers for which the Bank has assumed management
responsibility (refer to note 10). The customers assume the ultimate investment risk arising from
investment of these funds.

17



United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009
(Amounts in Lek unless otherwise stated)

22, Financial risk management

A financial instrument is any contract that gives rise to the right to receive cash or another financial
asset from another party (financial asset) or the obligation to deliver cash or another financial asset to
another party (financial liability).

Financial instruments result in certain risks to the Bank. The most significant risks facing the Bank are
discussed below.

(a) Credit risk

The Bank is subject to credit risk through its lending activities and in cases where it acts as an
intermediary on behalf of customers or other third parties or issues guarantees. In this respect, the
credit risk for the Bank stems from the possibility that different counterparties might default on their
contractual obligations. The management of the credit risk exposures to borrowers is conducted
through regular analysis of the borrowers’ credit worthiness and the assignment of a rating grade.
Exposure to credit risk is also managed in part by obtaining collateral and guarantees.

The Bank’s primary exposure to credit risk arises through its Murabaha financing. The amount of
credit exposure in this regard is represented by the carrying amounts of the assets on the balance
sheet. In addition, the Bank is exposed to off-balance sheet credit risk through commitments to extend
credit and guarantees issued (See Note 20).

Concentrations of credit risk (whether on or off balance sheet) that arise from financial instruments
exist for counterparties when they have similar economic characteristics that would cause their ability
to meet contractual obligations to be similarly affected by changes in economic or other conditions,
The major concentrations of credit risk arise by type of customer in relation to the Bank’s
investments, loans and advances, commitments to extend credit and guarantees issued.

Credit risk concentrations for gross amounts due from financing activities by sector are presented in
the table below.

31 December 2009 % 31 December 2008 %
Agriculture, Hunting 68,436,352 3.25 59,260,484 2.89
Processing Industry 258,898,488 12.3 216,371,618 10.54
Production, distribution of
electricity, steam, water 145,016,856 6.89 99,508,212 4.85
Construction 467,536,201 22.21 569,550,475 27.73
Trade, repair of vehicles,
household equipment 706,712,631 33.57 633,491,430 30.85
Transport, warehousing and
telecommunications 20,335,643 0.97 19,189,140 0.93
Real estate, leasing, etc. 3,165,146 0.15 3,595,719 0.18
Education 5,294,254 0.25 7,291,025 0.36
Health and social activities 46,449,582 2.21 70,068,071 341
Collective services, social
and individual 45,237,485 2.15 19,370,841 0.94
Others 53,918,592 2.55 43,322,660 2.11
Individuals 284,084,725 13.5 312,582,884 15.21

2,105,085,955 100 2,053,602,559 100

At 31 December 2009, loans are secured by mortgages, pledges over machinery, equipment and
personal guarantees.

(b) Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign
exchange rates. The Bank attempts to manage this risk by closing daily open foreign currency
positions and by establishing and monitoring limits on open positions.

18



61

- - (L10°98€°07) (L9¥*TST°9) (Z18°8EL'9ES) deo aanenuin)
- LT0°98€°02 (0SS‘€€TPT) ShE'98S0€S (Z18°8EL 9ES) 6007 12quIddR( ¢ e uonisod JoN
€ST09€°6ELY 179°1#9°0 960°€HI'STO'T LTTTLI6STT 607°COV 8SHT 0],
€TL°99G L0 1 - - (990°L£0°01L) 68L°€09°LSL T Aynba  s1opjoyareyg
LELTLIET - 0€T1°9S‘E 65ST°TE6'S SPEV6I°T1 UOISIAOI] [eoLISHR)S
SLL'680 11T - 760°60Sy 8SSSTYTI STISST1L6 SONIIqeI] YO
YL T68°T0S‘E 685 1¥9°9 06+'€80°L00°T 18L°8€8°LY6°1 788°8TE 1¥S SJUNOJOR ISWOJSTL))
9LI‘8EI‘IS (43 v8¢‘y $69°C1 S90°1ZI‘IS sy{ueq 031 an(]

sapIIqery
€ST09€°6ELY 8€9°LT0LT 9%5°606 000 T TLS'8SL68L T L6EPI9°TT6T el
089°6%S°LS - 089°8¥€81 000102 6€ - $s9001d [e39] y3noxyy paxmboe sjossy
8SH°90€°€ €€ - - 8SH°90¢ CEE - S1O8SE PaXI]
8YT116°SS TIs T8 IEEL 76£°878°8¢ TTS0SL6 HIESY-BEliily)
€6LPSY6L6 T - ¥97°686°1€¢€ 0L8°460°8S8 65S9°0LE°68L SonIAloR SUIdURUY WOL dn(]
9L916T°T0€°T 626YS0°1T 116690°69¢ 012962 929vL8°016 $ueq WOy an(g
86C°9¥8 1101 L61TLE'S 698°CL1' VLT TH9°1€0°0TS 065899°11¢C Jueg [eNUS) Yim dduB[Rq PUE Yse)
[e10], PPO oany P eS| asn sjassy

:3007 PUB 6007 12quiada(] ¢ Je uonisod A5uaimd uSiaI0] jou s Juey 9Y) SISLIBWUNS d]qel SUIMO[[O] 9]

(PaNuUNuod) YsH AdUdLIN)) Q)

(panunuod) Jusurddeusur YsuU [BIUBUL] N4

(pa111S ISINABYIO SSITUN Y2 UT SIUNOULY)

6007 12qUINA( [ PIPUI 18I Y] 10 SJUIWIE)S [BIIURUL Y} 0) SIJON]

2YS BIURQ[V JO Jurg pojuf)



114

‘suoie31qo

Anqer] oy joowr 03 aweyj swn eudordde ue ur pue soud djqeuosea1 v e Jasse ue djepinbi] 0} djqeun Sureq Jo NsU Y} pue saje1 pue Aumnjew sjendordde
Je sjasse puny 03 ajqeun Juraq Jo YSUI sy} Yjoq sapnjout 3] ‘suonisod Jo justusFeur ay) Ul PUR SOUIALOR § Nueg oY Jo Suipuny [e1ousd oy ul sasue ys11 Aipinbr]

ysu Apmbry  (9)

- (LE6'69SFT) (6LEPLT'EOT) (96¥°L¥8°EH9) ded sAnenuim)y

- LE6'69S P W POL ‘88 LIT'ELS OFS (961 LY8'EY9) 8007 1quIaR( ¢ e uonisod JoN
1€6°S98V99° 949°L8T°Y 7€9°796°89L SSYYLTISTT 86T THE 09T [eI0],
L69°SH8°6£0°1 - - (T60°8SL L1L) 68L°€09°LSL]] Aymbo s1opjoyaIeys
8GL°8LS°0€ - SSTvP9°e 9€T SETEI L9E°669°C1 UOISIAOI{ [eonIsiielg
PETTSS 6T - 95.°909°¢ S18°909°¢T £99°8€€T1 SONI[IQRI] J8YI0
€YLT60°81SE 619°L8T Y 6¥S°90L°19L 161°680°CH6°1 P8EE10°018 SJUNOOOE JOWO)SN))
661°96L°9% LT LIS S0£°501 $66°589°9% $ueq 01 AN(]
saIIqery

1€6°S98499°y €8S°LS8 8T yLOL9IYLSS TLSLYS T6L T 70L°€6°966°T [e10],
0L L6E'SS - 0L 96191 000°10Z°6€ - §s9001d [£39] y3noxyy paamnboe sjOssY
S6L‘€8S 6E€ - - S6L €8S 6E€ - §)9sSE PaxI,]
L88°€68°SS LIT'ET 0LL'S68Y LEESTT T £99°6SL°8 s1asse Y10
YTy 1€€°126°1 - 6069L9°S1¢ 699°€97°ST0°T 918°06£°06S S9UIALOR SUIOUERUY WOl an(]
6CS 1¥8°09t°1 920°v89° V1 786°00€°8LT LOE 08 PITOLL LT syueq woj an(g
96G°L18°1¢8 ovy 091 €L9°965°THT POt €64 6S¢E 6L6°995°67T Jueq [enus)) Yiim doue[eq pue yse)
[e10], FETTITY) oangy b ED| asn $jassy
(panunuod) Yst1 A>ud.1an)) Q@
(panunuoo) Judmageusw YSU [Broueury 7T

(P2101S 2SIMADYIO SSI[UN Y] U1 STUNOULY )

6007 19qUINI( [€ PIPUI 18I 3Y) 10J SJUIWIIE)S [RIIURULJ 3Y) 0) SAJON

2YS BIUBQ[Y JO JUBg paju()



1

- - LY0'LIY TS ISL'LLS'IST  (LIS'T69°€rT)  (8I6'bY6°€9€) ded sapemuin)y
- Lro'LorTs)  (bOLOIP'661) 89T'0LS'S6E  TOVTSTOTT (B16'bP6°€9€) 6007 1oquidda( ¢ 3¢ des Ayipmbry
€ST°09E°6EL'Y  0E8°6L6'ELT'T  9E8°SEL'S6E  S86°LI6'6T 019°€ELOTT 768°766°870°C 810,
€TL'99S LY0'T  TH8°C96'6E1°T - - - (611°96£°C6) Aymba  s1opoyareys
LELTLIET 891°L0S‘L 9¥8°811°C SOI‘¥SET 0$8°€90°1 89.°879°01 uoIs1A0Lg
GLL'680VIT - - - - SLL'680P11 SINI[IQET] JOYIO
TYLT68TOS°E  078°605°9T 066'919°C6€  088°€9S°LT 09L°699°601 T6TTES SP6°T SISWOISNO 0 an(]
9LI8ET TS - - - - 9L1°8EI1S suowNISUI pue syueq 0} (]
&ymbo pue sapmIqery

EST09E°6EL'Y  €8L°TISTITI'T  TEI'STE961  €ST'88P'STF  110°986°0€€ PL6'LY0°S99°T [e30],
8SH90€°ccE  8SH90E’EEE - - - - S10SSE PaxIg
089°6¥S°LS - - - - 089°6¥S LS ssao01d [eSo] ySnoxyy paxmboe sjassy
8YT116°SS 08€°55T°c 8TH'S08 8L6°OVL T 088°18 785°120°08 Sjasse Jay10
EO6L'VSY'6L6'T  SP6°0S6Y8L  YOL'61SS61  $E6°STELIT  TTO'8S9°T6 881°000°6L9 SOIIATOR SUIDUBUIL WO} dn(]
9L9°16T°10€°T - - IVESTY961  601°9¥C8ET 927°0£9°998 S)ueq woy an(
86C°9v8°110°T - - - - 86T°9¥8 110°1 yueq [enua) pue dueleq yse)
$]assy

[e10], SIBIA G- Ii103dny  syyuowr 9-¢ syuowr ¢-| Yuous o3 d} 600Z

18007 PUB 600T quIads( [ ¢ Ie Ajumetu 3UlUIRSI AQ SAN[IGRI] PUR S}OSSE S Jurg 9Y) SMOYS [qe) SUIMO[[0] 3 ],

(% $°L7 '8007) SIawoisno woly sysodap (8101 JO 967 Juasaidal sjuayo ajerodioo [enpraipur woyj sysodap 1sadre] Ajusmi o) 6007 J9qUD0d(J 1€ 18 SY

"A8arens Juswogeurwt Ysu A1pinbiy i jo 1red se sjasse pinbij Jo orjojiiod e spjoy ueq 2y) UouIppe Uy

"A391e1]S ued [[BIDA0 3Y) JO SULIS) UL )OS S1o31e] pue S[eOS SSaUISNQ J9awt 0) paxrnbal Juipuny ut saduerd
3uuoyiuowr pue SuIAJNUSPI AQ JSU ANpInbi| sassasse A[fenunuod Jueq oy ], ‘Ajunjewt Jo s3uel B )M sanIIqel] Jo asn oy ySnoxy ANpqrxay pue Surpuny jo
AIMuUnuod UsMISq 3dUR[E] B UIRJUTEW O} SHI0JJS 1S9 SI1 SayeW Jueq Y], 'Spunj JO 1509 3} SIomo[ A[[eIousd pue spury JO 99In0s U0 Aue uo aouspuadap sy
‘Anpigrxaqy Surpung seoueyuo sty ‘Teydes a1eys pue ‘1oded Aq paouapiad sonIfIqer] Joyo ‘sitsodop urpnjout sjuswmIsul Jo a8uel peolq e Suisn pasier aIe spun,j

(ponupnuod) ysu Aipmbry  (9)

(ponunuod) juoudseueur YSLI [eroueuyf N

(porvis aSIMABYIO SSaJUN YT Ul STUNOULY)

6007 19qUIIN( [ € PIPUS 18IA JY} J10J SJUIWII)B)S [RIIURUL) IY) 0) SAJON

"2YS BIUBQ[Y JO Jueq panu(



(44

"satouaLnd Juowre pue sporad Furoudar UMM ANATIISUSS 9)eI IS2IIUT UT SUOHBLIBA
PUE Sojep PajORIUO0D U} URY) Joje] JO IAI[Ies Spew aJe sjuswiiedal yorym O3 JusIxd 9y} Suipnjour ‘siojoej I9YI0 Jo Joqunu e uo puadap [[Im 109]J0 [enjoe
oY) ‘uonIppe UJ "SONIIqEI] PUR S)3SSe S)1 Jo sajep Surouidal oy Suuiojowt Aq ysu STy 91e3nIw o3 sydwoye yueq oY ‘siunowe SULISHIP UL JO SSWIT) JUSISIJIP 18
9ou1da1 1O dIMBUI SANIIGRL] SULIEIG-)SIIS)UT PUR SJOSSE SUTUIRI-)SIIUI JBY) JUIXI oY) 0) SUOHEBNION[J )kl JSII2IUL JO JSU oY) 0} 10o(qns axe suonerado s ueq oy,

dsuAerysamdu]  (p)

- - 6ST'ITS'0ST  TEE'988°01 (6LLTISBIL)  (POL'60L‘0S6) de3 sapemuny
- (6STIZS0ST) LTS8 VEI6ET TIT°66€6TL  ST6°961°T€T ($0L'60L°056) 8007 1oquiada( ¢ e ded Apmbry
1€6°S98V99y  8LO‘6SY'8PI‘T  LIE06V°06T  ¥9T0TTY SOE006°L LS6°S6LETTE 810,
L69°SH8°6E0°T  001°8EHECT'T - - - (€0v'T65°€6) A)nba  s1apjoyaIeys
86L‘8LS 0 8S0°8LL‘S L8E V08 $65409°C SEL096T $86°0€H 11 uoistaoxd [ednsielg
YETTSS 6T - - - - ¥ETTSS 6T sanIIqer] Jy10
€VLT60'8IS'E  0T6THT9 0v6'S89°68C  0L9°SI9 0LS°6€6°S €79°809°617°¢ SISUWIO}SNO 0} an(]
66Y°96L°9% - - - - 661°96L°9% suonmIIsul pue syueq 0} ang
Aymba pue saprIqery

I1€6'S98°Y99°y  616°L£6'L66  PSI'STIOEY  SLEGIOEEL  0ET°L60°0¥T £57°980°€97°7 810,
S6L°€8S°6€€ S6L'E8S°6EE - - - - S}osse pax1]
OYLL6E'SS - - - - ObL‘L6ESS ssaooxd [e39] y3noxy) paimboe jossy
L88°C68°SS 0£€6LE Y 8€7°012°C 00881 00€“ LY 1 61TTLY LY SENSBELT))
YTV IEEIT6' T YOLYLEES9  68E°00T°1SE  SLSP88'C€6T  685°599°GST LLO‘909°99% sanIAToR SUIOURUT WOl dn(
6TS IH809Y T - LTS'PILOL 000°0SS‘6¢Y 1¥€v86C8 199765198 $yueq woij an(f
96S°L18 1€8 - - - - 9SG L181ES Jued Jenue) pue a0ue[eq Yse)
$JOssy

[e10] SIBIL G- aeak 1 oy dn syjuowt 9-¢ sjpuowr  ¢-1 uous j 03 d} 8007

(panunuod) yspx Appmbry  (9)

(PaNUNUO0Y) JUIWIFLUBL HSU [BIDUBUL ‘w7

(P2101S ISINAPYIO SSAIUN YT Ul SIUNOULY)

6007 13qUIN( [€ PIPUI 18IA 3Y) J10J SJUIUIAE)S [BIOURUIL} ) 0} SIJON

2 YS BIURQ[Y JO ueg poju()



€C

- - LESTEO'8YE  (LTSOEC18E)  (ELT068°TLI) (L09°098°€9S)  (SPO°LOY'T8L) de3sapemuim)
- (LESTEO'BYE)  $90°69€°67L  (bSTOPP'80T)  YEC'0L606E  SEPOPS'BIT  (SHO'LOVTSL) 6007 13quIdN( 1¢ Ie deo
€ST°09€°6EL'Y 861°0SE'CES’T  O8I‘L8ETT 066°919°€6€ 088°€9S°LT 09L°699°601  SYI‘TLLTSET e10],
€TL'99G LYO T €TL'99S'L¥0°1 - - - - - Kmbs s10poyaIeys
LELTLIET  LELTLICT - - - - - uosiao1d [eonsuels
SLL'680'PIT  SLL'680%IT - - - - - sanI[Iqer] YO
TYLT68°TOSE 6TH'8T6'LYI 081°L8€°CT 066°919°¢6€ 088°€9S‘LT  09L'699°601  €0S‘9TL‘10€ET sIawoIsnd 0} Ing
9L18ET°1S vEST6 - - - - TP9°SHO°1S SUONNINSUI pUB SYUBQ 0) AN(]
A3mba pue saniIqery

€ST09E°6EL'Y T99°LIE'S8P'T  PPTOSLISL  9EL‘OLI'SSI PITPES'8TY  861°91Z°8TE  00I°S9E'OLST [e10],
8SH90€°€EE  8SH90E'CEE - - - - - SJ9SSE PaxI]
089°6¥S°LS 089°61S°LS - - - - - ss9001d [e3a] y8noiy) parmboe sjessy
8¥C116°SS  8YT116SS - - - - - $1955€ 19710
€6LYSY'6L6'T €86°094°91¢ PPTOSLIISL  9EL'0LTS81 €L8°811°TTT  680°0L6°68 898°LL6 1Y senIApOR SUDUBUL WOL an(g
9L9°16T°10€‘T SST'TRE‘6LE - - IVESTY'961  601°9VT'8EC  1L6°LYT'LSY $yueq woxy an(g
86T°9¥8 T10°T LEO'LOLTHE - - - - 192°6€1°699 jueq [enus) pue ddUL[eq Yse)
$)ISSY

Suleaq

[e1o0], 3S313)UT UON] IB3A 1 12AQ SYjuow Zf 0} 9 SYJUOW 9 0} ¢ SYPuowr ¢ 03 [ yuow | 03 d) 6007

‘sayep Juoiedas edound paynpayos 12y} 03 SUIPI0od. Paliodal U3dq IARY SANI[IRI] PUR S)aSSE 9JBI-PIXT,] 2Jep dFuByd 938l JXJU JI9Y) 0)
Surpioooe payodal usaq 9ARY SIANI[IqR]] PUR S}OSSE 2JBI-O[qRLIBA "SOTI[IRT] PUE SJASSE S Mued a3 JoJ sajep Jursuidar oje1 1sa10)ut oy sjuasaid ajqe) Suimoroy oy,

sisdjpup Suistadas a4 3s2401u]

(ponunuod) YSH el 3sa1)u] p)

(panunuod) Judwdeurw YSU [erduLgul] N&d

(pa1D1S ISINABYIO SSPIUN YT UL STUNOUIY)
6007 JqUIdNR( [€ PIPUI 18I IY) 0] SIUIUWIIIE)S [RIIURULJ IY) 0) SIJON

'2S BIUBQ[Y JO Yurg Payu()



1Z4

- - S6V‘8ST'LLS 199°LTH'LIT 119°861°S8 #96°SET'8Y9)  (£T€°099°488) de3 aanemuin))
- (S6+°8ST'LL8)  PEB'DEL'6Y9 0S0°6TT THI SLSPEP'EEL 6SEYIP9cT  (€7€°099°F88) 8007 12quIddd( [ 3& den
1€6°S98°Y99°y SE0'08T'V90°T  T96°EHTY  898°S89°S8T - 1LS'STTT S6b0EP 80E°T [e10],
L69°SY]6E0°T L69°6H86E0°T - - - - - Aymba s1op[oyaIeys
86L°8L5°0¢ 86L°8L5°0€ - - - - - uosiaoid [esusnelS
vETTSS'6T  YETTSS'6T - - - - - SauI[IqeI] 19Y10
€YLTOE0°81SE 6£9°CTI' Y96 T96°€HTy  898°689°G8T - 1L56TTT €OL'CI819TT SIoWo)sno 0} an(g
66V°96L°9F  LOL'6LI - - - - T6L919°9% SUOUMNSUT [EIOUERUL pue s)Ueq 0} an(
Kymba pue sapipqery

1€6°S98°V99°y OPS TZIL8IT  96L°PL6'ES9 8I6VI6LTY SLSPEP'EEL 0€6'6V9°8€T  TLIOLL'CTY'T 1810,
S6LE8S'6EE  S6L'E8S6EE - - - - - S19SSY POXI]
OPL'L6E'SS  OVL'L6E'SS - - - - - $59001d [e33] ySnoys axmboy siossy
L88'C68°SS  L88E68°SS - - - - - $198SY 1010
YTy 1EE 1761 - 96LVL6°€S9 68€°00T°15¢€ SLSV88°E6T 68S°699°SST  $L0°90999% SONIAIOE JurouRUl WO} 3N
6CS I¥8°09Y° 1 8ES'SLY EHT - 6ZSYIL9L 000°0SS 651 I¥€¥86°T8 ITILTI'819 Syueq wolj ang
9G6S‘LI8 1E8  08S‘0LLT6Y - - - - 9.6°9%0°6£€ sueq [enus)) pue doue[eq Yse)
$)ISSY

Surieaq

1ejoL 352193 UT UON IBA [ JOAQ STJUOWI T[ 0} 9 SYJuom 9oj ¢ Ssypuonr £ 0y | ypuow J o3 dp} 8002
(panunuod) YSLI djea 3s3I3uU] P

(pPanuNuo3) JUSWISEUBW YSH [BIIUBUL] i

(p21D1S ISINADYIO SSIJUN YT U1 STUNOWL)

6007 12qUIAA( [ € PIPUI 18I 1) 10] SHUIUII)E)S [RIDULBULJ IY) 0) SIJON

"2'S BIURQIY JO YuRg PajUu()



United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009

(Amounts in Lek unless otherwise stated)

22. Financial risk management (continued)

(d) Interest rate risk (continued)
The weighted average interest rates for the main financial assets and liabilities are as follows:
Weighted Weighted Weighted
average interest average interest average interest
rate rate rate
(Lek) (USD) (EUR)
31 December 2009 2008 2009 2008 2009 2008
Assets
Due from Central Bank and other 2.03%  3.92% 4.66%  3.42% 3.1%  2.89%
banks
Due from financing activities 12.35% 12.23% 10.12% 10.19%  9.26%  9.24%
Liabilities
Due to banks and other financial - - 035%  0.5%% - -
institutions
Due to customers 72% 560% 218% 135% 4.61% 3.19%

23. Related party transactions

Related parties are defined in accordance with the Article 4 ‘Definitions’, paragraphs 9 and 10, of
the Law No. 9662, dated 18 December 2006 “On Banks in the Republic of Albania”. The maximum
exposures with related parties are monitored for compliance with Article 64 of this Law.

The Bank enters into transactions with its shareholders in the ordinary course of business.

The balances of major transactions with related parties are as follows:

31 December 2009 31 December 2008

Due from Shamil Bank &IICG

Due from Dallah Holding subsidiaries
Due to customers — shareholders
Financing activities

287,350,494 711,342,809
218,905,125 211,245,552
25,168,667 18,039,877
68,536,415 55,069,297

Balances due from Shamil Bank &IICG and
regulatory capital at 31 December 2010.

Transactions with directors

Dallah Holding subsidiaries exceed 10% of the

The remuneration of directors is included in personnel expenses. It can be detailed as follows:

Year ended Year ended
31 December 2009 31 December 2008
Salaries 28,451,537 22,503,980
Bonuses and other benefits 11,244,869 2,241,584
Remuneration of the Board of Directors 1,276,761 960,500
40,973,167 25,706,064
The income and expenses arising from transactions with related parties are as follows:
2009 2008
Income from Shamil Bank &IICG 21,088,941 38,073,955
Income from Dallah Holding subsidiaries 6,063,252 15,389,449
Income from securities - 1,704,557
Customers’ share on profit 461,587 288,917
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United Bank of Albania Sh.a.

Notes to the financial statements for the year ended 31 December 2009
(Amounts in Lek unless otherwise stated)

24. Fair Value disclosures

Fair value estimates are based on existing conditions related to the financial instruments, without
attempting to estimate the value of anticipated future business. Because no market exists for a
significant portion of the Bank’s financial instruments, except for certain investment securities (see
below) and assets acquired through legal process (see note 7), fair value estimates are based on
judgments regarding future expected losses, experience, current economic conditions and risk
characteristics of various financial instruments that are readily marketable.

In general, the Bank’s financial instruments have an estimated fair value approximately equal to their
book value due to either the short-term nature or underlying interest rates that approximate market
rates. The majority of financial monetary instruments are either at floating rates of interest or are
subject to reprising within a year.

Investment securities

An equity investment of USD 77,500 represents the value of 775 shares held by the Bank in the
Albanian International Investment and Development Co (“Alinted”). In 2004, Alinted reduced its
paid-up capital and paid to the Bank an amount of USD 21,287, which was in proportion with the
Bank’s investment in Alinted. Following this payment in 2004 the Bank has not received and does not
expect to receive any other return for this investment. Therefore, in the years prior to 2008, the Bank
has fully provided the investment.

25. Post balance sheet events

On 4 February 2010, the Board of Directors decided to recommend to the General Assembly of the
Shareholders, the increase of the paid up share capital. The meeting of the General Assembly is
expected to be held on 8§ May 2010.

There are no other events after the balance sheet date that would require either adjustments or
additional disclosures in the financial statements.
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